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INDEPENDENT AUDITOR’S REPORT

To
The Members of
STERNHAGEN BATH PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Sternhagen Bath Private Limited (“the
Company”) which comprise the Balance Sheet as at 31** March 2020, the statement of profit and loss
(including other comprehensive income), the statement of changes in equity and the statement of cash
flows for the year then ended and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the financial
statements”).

In our opinion and to the pest of vur information and according o the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies {(indian Accounting Standards) Ruies,
2015, as amended, (‘'Ind AS”) and the other accounting principles generally accepted in India, of the state
of affairs of the Company as at 315t March 2020 and of the loss and its cash flows for the year ended on that
date.

Basis for Opinion

We condudied vur audit of the finandial siaiemenis in accordance with the Standards on Audiiing (SAs)
specified under Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“the ICAI”) together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules made thereunder, and we have
fuifilied our other ethical responsibiiities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsibie for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report, Management Discussion and Analysis, Shareholder’s Information, but does not include the
financial statements and auditor’s report thereon. The Board’s Report and other information are expected
to be made available to us after the date of this auditor’s report.
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Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial siaiements, our responsibility is o read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

When we read the aforesaid reports and information, if we conclude that there is material misstatement
therein, we are required to communicate the matter to those charged with governance.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsibie for the matters stated in Section 134({3) of the Act with
respect to the preparation of these financial stateménts to give a true and fair view of the financial position,
financial performance, other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principies generally accepted in India, inciuding the
Accounting Standards specified under section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and deteciing frauds and other irreguiariiies; selection and appiication
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and compieteness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsibie for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concerns and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or f1as no realistic afiernative but to do so.
The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

Our vbjectives are o vbtain reasonabie assurance aboui wheiher the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is high level of assurance, but is not a guarantee that audit
conducied in accordance with SAs will aiways detect a maierial misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We aiso:

e ldentify and assess the risks of material misstatements of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
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detecting a material misstatement resulting from fraud is higher than tor one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of the internal control.

e Obtain an understanding of internal financial conirols relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financiai conirols sysitem in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to evenis
or conditions that may cast significant doubt on the Company’s ability to continue as going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosure, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with reievant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Centrai
Government of India terms of sub-section (11) of section 143 of the Act, we give in the Annexure -
A, astatement on the matters specified in clause 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;
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<} The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

On the basis of written representations received from the directors as on 315 March 2020,
and taken on record by the Board of Directors, none of the directors is disqualified as on
315t March 2020, from being appointed as a director in terms section 164(2) of the Act;

-~
£

f) With respect to the adequacy of internal financial controls over financial reporting of the
Company and operating effectiveness of such controls, our separate report in annexure - B
may be referred;

No remuneration is paid by the Company to its directors during the year. Hence, the
g P y pany 2] y
question of compliance with the provisions of section 197 of the Act does not arise.

h) With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanation given to us:

i.  The Company does not have any pending litigations on its financial position in its
financial statements.

ii. ~ The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses;

iii. ~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For SANGHAVI & COMPANY
Chartered Accountants
FRN: 109099W

Af@,

Bhavnagar
June 12, 2020

MANOJ] GANATRA
Partner

Membership No. 043485
UDIN: 200434585AAAAF08497
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ANNEXURE - A TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

On the basis of such checks as we considered appropriate and in terms of information and explanations
given to us, we state that:

1 Since no fixed assets are held by the company, the provisions of clause 3(i) of the Order are not
applicable to the company.

2 Since no inventories are held by the Company during the year, provisions of clause 3(ii) of the
Order are not applicable to the Company.

[$h]

Since no loans granted to companies, firms or other parties in the regisier maintained under section
189 of the Companies Act, 2013 by the Company, provisions of clause 3(iii) of the Order are not
applicable to the Company.

4 The Company has complied with provisions of Section 185 and 186 of the Act in respect of loans,
investments, guarantees and security, to the extent applicable.

(S ]

The Company has not accepted any deposits within the meaning of ithe provisions of section 73 to
76 or any other relevant provisions of the Act and the rules framed thereunder with regard to the
deposits accepted from the public. No order has been passed by the Company Law Board or
Nationai C ompany Law Tribunal or Reserve Bank of india or any court or any other iribunal.

6 The Central Government has not prescribed maintenance of the cost records under section 148(1) of
the Companies Act, 2013.

7 In respect of statutory and other dues:

a. The Company has been regular in depositing undispuied statuiory dues, inciuding Provident
Fund, Employees State Insurance, Income Tax, Custom Duty, Cess, Goods & Service Tax and
other statutory dues, to the extent applicable, with the appropriate authorities during the year.
There are no undisputed statutory dues outstanding for a period of more than six months
from the date they became payable.

b. There are no amounts outstanding, which have not been deposited on account of dispute.
8 Since the Company has not obtained any borrowings from any banks, financial institutions or

government or by way of debentures, the provision of clause 3(viii) of the Order is not applicable to
the company.

0O

Since the Company has not raised any money, during ihe year, by way of public offer (including
debt instruments) and term loan, the provision of clause 3(ix) of the Order is not applicable to the

A
(O Chartered \=g
iiA:couruhtsg 5

company.
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16 To the best of our knowledge and beliefl and according to the information and explanations given to
us, no fraud on or by the Company or on the Company by its officers or employees was noticed or
reported during the year.

11 Since no managerial remuneration has been paid or provided by the Company during the year, the
provision of clause 3(xi) of the Order is not applicable to the company.

12 Since the Company is not a Nidhi Company, the provisions of clause 3 (xii) of the Order are not
applicable to the Company.

—
(&3]

All transactions with the relaied parties are in compliance with Section 177 and 188 of the Act and
the details have been disclosed in the financial statements as required by the applicable accounting
standards.

14 The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review.

15 The Company has not entered into any non-cash transactions during the year with directors or
persons concerned with him.

16 The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,

1934,
For SANGHAVI & COMPANY
Chartered Accountants
FRN: 109099W M
E —_—
Bh ¢ Chartered y . o /
avnagar Accountants /&> MANQJ] GANATRA
June 12, 2020 74 Partner

Membership No. 043485
UDIN: 20043485AAAAFO8497
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2 (g) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even
date)

We have audited the internal financial controls over financial reporting of Sternhagen Bath Private
Limited ("the Company") as of 315t March, 2020 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered Accountants
of India (“the ICAI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by the ICAI and prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that -

AA&C
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1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of management and directors of the company; and

3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 315t March, 2020, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note
issued by the ICAL

For SANGHAVI & COMPANY
Chartered Accountants
FRN: 109099W

A7, og, e
|
Bhavnagar [% Ss)B]  MANOJ GANATRA
June 12, 2020 o < Partner

* Membership No. 043485
UDIN: 20043485AAAAF08497



STERNHAGEN BATH PRIVATE LIMITED

BALANCE SHEET AS AT 31st MARCH, 2020

(Indian ¥ in lacs)

. ASSETS:

Non-Current Assets
Property, plant and equipment
Financial assets
Investments
Other financial assets
Other non-cirrent assets

Current Assets
Inventories
Financial assets
Investments
Trade receivables
Cash and cash equivalents
Other bank balances
Other financial assets
Other current assets

Total Assets

EQUITY AND LIABILITIES:
Equity share capital
Other equity

Liabilities
Non-current liabilities
Financial Liabilities
Borrowings
Other financial liabilities
Provisions
Other non-current Liabilities

Current liabilities

Borrowings
Trade payables
Total outstanding dues of Micro and Small Enterprises
Total outstanding dues of creditors other than Micro and Small Enterprises
Other financial liabilities
Other current liabilities
Provisions

Total Equity & Liabilities

a7 521
471 521
a7 5.21

10.00 10.00

(7.32) (6.29)
2.68 371
030 030
0.30 0.30
1.69 113
0.04 0.07
1.73 1.20
4.71 521

The accompanying notes are integral part of these financial statements.

As per our report of even date

For SANGHAVI & COMPANY
Chartered Accountants

MANOJ GANATRA
Partner

Bhavnagar
June 12, 2020

[IRAG PAREKH
Dirgctor

(%- and on behalf of the Board of Directors
A ;
PRADEEP GOHII

Director

Bhavnagar
June 12, 2020



STERNHAGEN BATH PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2020

(Indian T in lacs)

Particulars

1 m 5 5 :.
No. - 2019-2020 -2018-2019

REVENUE:

~ - &
INCVCHIUC LU (l*’t" UL IS

Other income

EXPENSES:

Cosi ol taivsials Cutswed

Purchases of traded goods

Changes in inventories

Euipioyee benefits expretses

Finance costs

Depreciation and amortisation expenses

Other expenses

Profit/(loss) before exceptional items and tax
Exceptional Items
Profit/(loss) before tax
Tdx CXpredises
Current tax
Earlier years' tax

Deferred tax

Profit/(loss) after tax from continuing operations

Other Comprehensive income

Itemns that will not be reclassified to profit or loss

ltems that may be reclassified to profit or loss

Other comprehensive income for the year

T'otal Comprehensive Income for the year

Basic and diluted earning per share
Face value per share

Total Revenue 2 =

8 1.03 0.91

Total Expenses 1.03 0.91

(1.03) (0.91)

{1.03) (0.91)

(1.03) (0.91)

(1.03) {0.91)

9 (1.03) (0.91)
10.00 10.00

The accompanying notes are integral part of these financial statements.

As per our report of even dale

For SANGHAVI & COMPANY

Chartered Accountants
o S

—rt?
MANOJ] GANATRA 4
Partner

Bhavnagar

June 12, 2020

/:lll' and or{hehalf of the Board of Directors

AG PARERY PRADEEP GOHII

yector Director

Bhavnagar
June 12, 2020



STERNHAGEN BATH PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH, 2020

A. SHARE CAPITAL

(Indian ¥ in lacs)
Particulars 31st March 2020 31st March 2019
At the beginning of the year 10.00 10.00
Changes in equity share capital during the year = -
At the end of the year 10.00 10.00
B. OTHER FQUITY
(Indian ¥ in lacs)
Particulars Retlfned Total
earnings
As at 1st April, 2018 (5.37) (5.37)
Protit tor the year (0.91) (0.91)
As at 31st March, 2019 (6.28) (6.28)
Profit/(Loss) for the vear (1.03) (1.03)
As at 31st March, 2020 (7.31) (7.31)

T'he accompanying notes are integral part of these financial statements.

As per our report of even date

For SANGHAVI & COMPANY

Chartered Accountants g

MANOJ] GANATRA
Partner

ﬁ pccountants

& Ay

Bhavnagar
June 12, 2020

PRADEEP GOHIL

Director

Bhavnagar
June 12, 2020



STERNHAGEN BATH PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2020

(Indian T in lacs)

Particulars = = 2019-2020 2018-2019
A CASH FLOW FROM OPERATING ACTIVITIES :
Net profit for the year (1.03) (0.91)
Adjustments for -
Depreciation and amortization - =
Interest - -
Operating profit befure working capital changes - -
Movement mn YWOrKing Capitat
Trade and other receivables - =
Inventories - =
Trade and other payables 0.53 (0.87)
Cash generated from operations 0.53 (0.87)
Income taxes paid - 0.53 - (0.87)
NET CASH FROM OPERATING ACTIVITIES (0.50) (1.78)
B CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of property, plant & equipment - -
Interest received - -
NET CASH USED IN INVESTING ACTIVITIES = =
C  CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from loans borrowed (net) - =
Interest paid _ _
NET CASH USED IN FINANCING ACTIVITIES - =
Net Increase in Cash and Cash Equivalents (0.50) (1.78)
Cash and cash equivalents as at beginning of the year 5.21 7.00
Cash and cash equivalents as at end of the vear 4.71 5.21

1 The above Cash Flow Statement has been prepared under the "Indirect Method” as set out in the Indian Accounting Standard (Ind AS - 7) - Statement of Cash

Flow.

As per our report of even date

For SANGHAVI & COMPANY

Chartered Accountants

HIRAG PAREK

DiNector

MANOJ GANATRA

Partner

Bhavnagar
Tune 12, 2020

For and on behalf of the Board of Directors

PRADEEP GOHII
Director
Bhavnagar

June 12, 2020



Notes forming part of the financial statements for the year ended 315t March 2020

COMPANY INFORMATION

Sternhagen Bath Private Limited (“the Company”) is a private company domiciled in India and
incorporated on 17t January, 2011 under the provisions of the Companies Act applicable in India. The
Company is established for in trading in kitchen and bath appliance and accessories. The registered
office of the Company is located at B-307, Citi Point, ] B Nagar, Andheri-Kurla Road, Andheri (East),
Mumbai - 400 059. The Company is a subsidiary company of Acrysil Limited.

The financial statements (‘the financial statements”) were authorized for issue in accordance with the
resolution of the Board of Directors on 12'h June, 2020.

1 BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

1.

Basis of preparation and measurement:

These tinanciai statements are prepared in accordance with the Indian Accounting Standards (‘'Ind
AS’) notified under section 133 of the Companies Act, 2013, read together with the Companies
(Indian Accounting Standards) Rules, 2015, as applicable.

The financial statemenis have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented in the financial statements. All assets
and liabilities have been classified as current or non current as per the Company’s normal
operating cycle and other crileria as set out in the Division II of Schedule I {o the Companies Act,
2013. The Company adopts operating cycle based on the project period and accordingly, all project
related assets and liabilities are classified into current and non-current. The Company considers 12
months as normal operating cycle.

The Company’s financial statements are reported in Indian Rupees, which is also the Company’s
functional currency, and all values are rounded to the nearest lacs except otherwise indicated.

Significant accounting policies:

a. System of accounting

The financial statements of the Company are prepared in accordance with Indian Accounting
Standards (Ind AS), under the historical cost convention on the accrual basis as per the
provisions of Companies Act, 2013 (“ Act”), except in case of significant uncertainties.

These financial statements are prepared under the historical cost convention unless otherwise
indicated.

The Company presents assets and liabilities in the balance sheet based on current/non-
current classification. It is held primarily for the purpose of being traded:

4+ Itis expected to be realized within 12 months after the reporting date;
< It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

4 All other assets are classified as non-current.

4 A liability is classified as current when it satisfies any of the following criteria:
e ltis expected to be setiled in the Company’s normal operating cycle;
e Itis held primarily for the purpose of being traded;
e Itis due to be settled within 12 months after the reporting date; Sy & o
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s There is no unconditional right to defer the settiement of the liability for at least
twelve months after the reporting period.
<4 All other liabilities are classified as non-current.
4 Deferred tax assets and liabilities are classified as non-current only.

Key accounting estimates

The preparation of the financiai statements, in conformity with the recognition and
measurement principles of Ind AS, requires the management to make estimates and
assumptions in the application of accounting policies that affect the reported amounts of
assets, liabilities, income, expenses and disclosure of contingent labilities as at the date of
financial statements and the results of operation during the reported period. Although these
estimates are based upon management’s best knowledge of current events and actions, actual
results could differ from these estimates which are recognised in the period in which they are
determined.

Lhe Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the financial statements in
the period in which changes are made and, if material, their effects are disclosed in the notes
to the financial statements.

Estimates and judgements are regularly revisited. Estimates are based on historical experience
and other factors, including futuristic reasonable information that may have a financial impact

on the Company.

Investments and financial assets

Financial assets are recognised when the Company becomes a party to the contractual
provisions of the instrument.

On initial recognition, a financial asset is recognised at fair value. In case of financiai
assets which are recognised at fair value through profit and loss (FVTIPL), its
transaction costs are recognised in the statement of profit or loss. In other cases, the
transaclion costs are atiribuled to the acquisition value of financial asset,

Financial assets are subsequently classified measured at -

- amortsed cost
- fair value through profit and loss (FVTPL)
- fair value through other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their recognition except if and in the
period the Company changes its business model for managing financial assets.

Financial asset is derecognised enly when the Company has transferred the rights
receive cash flows from the financial asset. Where the entity has transferred the asset,
the Company evaluates whether it has transferred substantially all risks and rewards
of ownership of the financial asset. In such cases, financial asset is derecognised.

In accordance with Ind AS 109, the Company applies the expected credit loss ("ECIL.”)
model for measurement and recognition of impaument loss on financial assets and
credit risk exposures. The Company follows ‘simplified approach’ for recognition of
impairment loss allowance on trade receivables. Simplified approach does not require
the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECL at each reporting date, right from its initial




d.

recognition. For recognition of impairment oss on other financial assets and risk
exposure, the Company determines that whether there has been a significant increase
in the credit risk since initial recognition.

Cash and cash equivalents

Cash and cash equivaients in the balance sheet comprises of balance with banks and cash on
hand and short term deposits with an original maturity of three month or less, which are
subject to insignificant risks of changes in value.

Equity instruments:

AN equity instrument is any contract that cvidences a residual interest in the assets of the
Company after deducting all of its liabilities. Equity instruments which are issued for cash are
recorded at the proceeds received.

Financial liabilities

(i} Financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. Financial liabilities are initially measured at the amortised
cost unless at initial recognition, they are classified as fair value through profit and loss.

(i) Financial liabilities arc subsequently measured at amortised cost using the Effective
Interest Rate (EIR) method. Financial liabilities carried at fair value through profit and loss
are measured at fair value with all changes in fair value recognised in the statement of
profit and loss.

(i) Financial liabilities are derecognised when the obligation specified in the contract is
discharged, cancelled or expired.

Irade payables

A payable is classified as a trade payable if it is in respect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prior to the end of the
financial year which are unpaid. These amounts are unsecured and are usually settled as per
the payment terms. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period.

Impairment of non financial assets

As at each reporting date, the Company assesses whether there is an indication that a non-
financial asset may be impaired and also whether there is an indication of reversal of
impairment loss recognised in the previous periods. If any indication exists, or when annual
impairment testing for an assct is required, the Company determines the recoverable amount
and impairment loss is recognised when the carrying amount of an asset exceeds its
recoverable amount. If the amount of impairment loss subsequently decreases and the
decrease can be related objectively to an event occurring after the impairment was recognised,
then the previously recognised impairment loss is reversed through the statement of profit
and loss.

Earnings Per Share

(1) Basic earnings per share is computed by dividing the net profit or loss for the period
attributable to the equity shareholders of the Company by the weighted average
number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period and for all perio resented




(1)

is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a
corresponding change in resources. )

For the purpose of calculating diluted earning per share, the net profit or loss for the
period attributable to the equity shareholders and the weighted average number of
equity shares outstanding during the period is adjusted for the effects of all dilutive
potential equity shares.




Note 2
Cash and cash equivalents

{Indian T in lacs)

Particulars 31st March 31st March
2020 2019
Current accounts with banks 471 5.21
Cash on hand - =
l'otal cash and cash equivalents 471 5.21
Note 3
Equity share capital
(Indian T in lacs)
Particulars 31stMarch  31st March
2020 2019
Authuiised
5,00,000 equity shares of T 10 each 50.00 50.00
50,00 50,00
issued, Subsnibed and Faid up
100,000 equity shares of T 10 each 10.00 10.00
l'otal equity share capital 10.00 10.00

Equuty shares issued as ruify pawi-up bonus shares or otherwise than by cash during the preceding five vears: Nii

Shares held by each shareholder holding more than 5 percent shares

- As at 31st March 2020 As at 31st March 2019
Name of Shareholder =
Nos. % of holding Nos. % of holding
Acrysil Limited 84,900 8490 84,900 84.90
Shri Chirag Parekh 10,000 10.00 10,000 10.00

Rights, preferences and restrictions attached to shares

the company has one class of equity shares having a tace value of T (U cach ranking part pasu i afl respect including
voting rights and entitlement to dividend. Each holder of equity shares is entitied to one vote per share. Dividend
propused by the board of directors and approved by the sharcholders in the annual general meeting is paid to the

sharcholders.




Note 4

Other equity
(Indian ¥ in lacs)
Particulars VT - 31st March 31st March
e ‘ ‘ 2020 2019

Retained ecarnings
Opening Balance (6.29) (5.38)
Profit/(Loss) for the year (1.03) (0.91)
Balance at the end of the year (7.32) 6.29)
T'otal other equity (7.32) (6.29)

Retained earnings: Retained earnings are the profits that the Company has carned till date, less transfers to general reserve,
dividends or other distributions paid to shareholders.




Note 5

Borrowings
(Indian ¥ in lacs)
Non-current : Current
Particulars 31st March 31st March 31st March 31st March
2020 2019 2020 2019
Secured = " < -
Unsecured
Term loans from related parties 0.30 0.30 - =
0.30 0.30 - -
l'otal borrowings 030 0.30 - -
Note 6
Other liabilities
{Indian ¥ in lacs)
Non-current _ Current
Particulars 31st March 31stMarch 31st March 315t March
2020 2019 2020 2019
Other Labilities - - 0.04 0.07
Total other liabilities = - 0.04 0.07
Note 7
Trade payables
(Indian ¥ in lacs)
Non-current Current
Pasticulaes 31st March 31st March 31st March 31st March
2020 2019 2020 2019
Trade payables
T'otal outstanding dues of Micro and Small Enterprises - =
Total outstanding dues of creditors other than Micro and Small Enterprises 1.69 113
Total trade payables 1.69 113




Note 8

Other expenses
(Indian ¥ in lacs)
Particalars 2019-2020 - 2018-2019

Administrative and other expenses
Bank discount, commission and other charges 0.01 0.01
Legal and professional fees 0.14 0.10
Payment to auditors 0.53 0.50
Directors sitting fees 0.35 0.30
General Expenses x =
Total other expenses 1.03 0.91
Payments to auditors
Audit fees 0.35 0.35
Other services and taxes 0.18 0.15

0.53 0,50
Note 9
Earning per share

Particulars 2019-2020 - 20182019

Profit for the year (] in lacs) (1.03) (0.91)
Weighted average number of shares (Nos) 1,00,000 1,00,000
Earnings per share {Basic and diluted) T (1.03) 0.91)
Face value per share ¥ 10.00 10.00




Note 10

Fair value measurement

Financial instruments by catergory

(Indian ¥ in lacs)
3 31st March 2020 315t March 2019
e FVPE - Fvocr SOOI valee . FVRL BOCT, Aot el
S cost - cost
Financial assets
Investments - - - - - - -
Trade receivables - - - = = = - =
Loans - non - current = = = “ = = =
Loans - current & -
Other financial assels - non - current - - - - - - - -
Other financial assets - current - =
Cash and cash equivalents = 3 4.7 471 - - 5.21 521
Other bank balances = - - & - - : -
Total financial assets - - 4.71 4.71 < & 5.21 5.21
Financial Liabilities
Borrowings = = 0.30 0.30 - - 0.30 0.30
Trade payables = - 1.69 1.69 - - 1.13 113
Other financial iiabiiities = = - 5 = =
Total financial liabilities = = 1.99 1.99 = = 1.43 143




Note 11
Financial risk management

The Company's activiites expose it to credit risk, liquidity risk and market risk.

Risk Exposure arising from Measurement Management
Diversification  of  counter
Cash and cash equivalents, Credit ratings aging parties, investment ]i]ni'fs, check
Credit Risk financial assets and trade analysis, credit on counter parties basis credit
receivables evaluation rating and number of overdue
days
Maintaining sufficient cash/
Liquidity Risk Other liabilities Maturity analysis cash equivalents and
marketable securities
inancial assets and liabiliti Constant evaluation and proper
Market Risk Financial assets and liabilities not Sersibtvity analyd onstant evalu prop

denominated in INR

risk management policies

The Board provides guiding principles for overall risk management as well as policies covering specific areas such as

foreign exchange risk, credit risk and investment of surplus liquidity.

Note 12
Capital management

The Company's capital management objective is to maximise the total sharchoider returns by optimising cost of capitai
through flexible capital structure that supports growth. Further, the Company ensures optimal credit risk profile to

maintain/enhance credit rating.

Lhe Company determines the amount of capital required on the basis of annual operating plan and long-term strategic
plans. The funding requirements are met through internal accruals and long-term/short-term borrowings. The
Company monitors the capital structure on the basis of net debt to equity ratio and maturity profile of the overall debt

portfolio of the company.

The following table summarises the capital of the Company:

(Indian T in lacs)

As at

Paxticplars 31st March 2020 31st March 2019

Total debt & -
Total equity 2.68 3.71

Total debt to equity ratio - -

Dividends

The Company has not paid any dividends for the financial periods covered in the financial statements.




Note 13
As per Ind AS 24, Disclosure of transactions with related parties (as identified by the
management) as defined in Ind AS are gien below:

Sr
No.

Particulars

(i) Holding Company

1 Acrysil Limited India

(ii) Key Managerial Personnel

Mr. Chirag Parekh Director
Mr. Pradeep Gohil Independent Director
Dr. Sonal Ambani Independent Director

Related Party Transactions

{(Indian T in lacs)

Director Sitting Fees

Mr. Pradip Gohil 0.20 0.25
Dr. Sonal Ambani 0.15 0.05
Total.. 0.35 0.30

Outstanding balances:

1 Non current loans

Acrysil Limited 0.30 0.30




14 The Company has not commenced any commercial activities tll the date of these financial

statements.
15 All the amounts are stated in Indian Rupees in lacs , unless otherwise stated.

16 Previous year’s figure are regrouped and rearranged wherever necessary.

Signatures to Notes 1 to 16

As per our report of even date

For SANGHAVI & COMPANY For and on behalf of the Board of Directors
Chartered Accountants
& - 4,2
(j/ '/_L-F’

RAG PAREKH PRADEEP GOHIL
MNrector Director

MANOJ GANATRA
Partner

Bhavnagar Bhavnagar
June 12, 2020 June 12, 2020



